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INDEPENDENT AUDITORS' REPORT
To the Board of Directors
Feeding Texas
Austin, Texas
Report on the Financial Statements
We have audited the accompanying financial statements of Feeding Texas, which comprise the statements of
financial position as of September 30, 2019 and 2018, and the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Feeding Texas as of September 30, 2019 and 2018, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.
Supplementary Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
Schedule of Expenditures of Federal and State Awards, as required by the audit requirements of Subpart F Title
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance) and the State of Texas Single Audit
Circular, is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audits of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated February 7, 2020, on
our consideration of Feeding Texas' internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Feeding Texas' internal control over financial reporting and compliance.

Austin, Texas
February 7, 2020
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FEEDING TEXAS
STATEMENTS OF FINANCIAL POSITION
SEPTEMBER 30, 2019 AND 2018
2019

2018

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Accounts and grants receivable

$

Total current assets
PROPERTY AND EQUIPMENT, net
OTHER ASSETS
Deposits
TOTAL ASSETS

828,807
2,813,773

$

1,704,964
3,035,274

3,642,580

4,740,238

53,367

45,484

9,183

9,183

$

3,705,130

$

4,794,905

$

2,591,754
46,541
51,773
7,632

$

2,586,344
900,000
44,209
7,438

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
Refundable advance
Accrued compensated absences
Accrued expenses - other
Total current liabilities
NET ASSETS
Net assets without donor restrictions
Net assets with donor restrictions
Total net assets
TOTAL LIABILITIES AND NET ASSETS

$

2,697,700

3,537,991

779,730
227,700

1,048,593
208,321

1,007,430

1,256,914

3,705,130

$

The accompanying notes are an integral part of these financial statements.
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4,794,905

FEEDING TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2019
Without Donor
Restrictions
REVENUES AND OTHER SUPPORT
Grants and contracts
Cash contributions
Non-cash contributions
Membership dues
Produce reimbursements
VISTA cost share
Net assets released from restrictions

$ 15,720,169
369,655
371,700
50,250
559,935

Total revenues and other support
EXPENSES
Program services
Management and general
Fundraising
Total expenses
CHANGE IN NET ASSETS

With Donor
Restrictions
$

19,379

17,091,088

16,738,941
499,894
101,737

-

16,738,941
499,894
101,737

17,340,572

-

17,340,572

19,379

1,048,593

NET ASSETS - END OF YEAR

$

$ 15,720,169
948,969
371,700
50,250
-

17,071,709

(268,863)

NET ASSETS - BEGINNING OF YEAR

579,314
(559,935)

Total

779,730

(249,484)

208,321
$

227,700

1,256,914
$

The accompanying notes are an integral part of these financial statements.
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1,007,430

FEEDING TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2018
Without Donor
Restrictions
REVENUES AND OTHER SUPPORT
Grants and contracts
Cash contributions
Non-cash contributions
Membership dues
Produce reimbursements
VISTA cost share
Net assets released from restrictions

$ 15,721,796
383,306
136,444
354,000
2,832,545
47,886
8,056,247

Total revenues and other support
EXPENSES
Program services
Management and general
Fundraising

With Donor
Restrictions
$

27,532,224

Total

5,963,591
(8,056,247)

$ 15,721,796
6,346,897
136,444
354,000
2,832,545
47,886
-

(2,092,656)

25,439,568

26,717,920
383,160
8,208

-

26,717,920
383,160
8,208

Total expenses

27,109,288

-

27,109,288

CHANGE IN NET ASSETS

422,936

(2,092,656)

(1,669,720)

NET ASSETS - BEGINNING OF YEAR

625,657

2,300,977

2,926,634

NET ASSETS - END OF YEAR

$

1,048,593

$

208,321

$

The accompanying notes are an integral part of these financial statements.
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1,256,914

FEEDING TEXAS
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2019
Program
Services
Grants to US organizations
Staff compensation
Fees for services
Advertising
Office expense
Information technology
Occupancy
Travel
Conferences and meetings
Interest
Depreciation
Insurance expense
Other food bank expenses
Produce purchases
Transportation
All other expenses
Total functional expenses

$14,880,557
1,256,028
252,806
4,596
19,005
72,647
110,152
107,442
16,830
11,250
3,545

Management
and
General
$

4,083
$16,738,941

358,695
20,239
1,635
10,499
23,151
28,310
14,366
25,753
2,387
752

FundRaising
$

14,107
$

499,894

$

Total

83,942
54
45
545
3,015
5,593
5,581
829
480
226

$ 14,880,557
1,698,665
273,099
6,276
30,049
98,813
144,055
127,389
43,412
14,117
4,523

1,427

19,617

101,737

$ 17,340,572

The accompanying notes are an integral part of these financial statements.
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FEEDING TEXAS
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2018
Program
Services
Grants to US organizations
Staff compensation
Fees for services
Advertising
Office expense
Information technology
Occupancy
Travel
Conferences and meetings
Interest
Depreciation
Insurance expense
Other food bank expenses
Produce purchases
Transportation
All other expenses
Total functional expenses

$17,830,557
1,273,329
538,144
25,412
94,664
76,927
102,961
132,610
8,964
-

Management
and
General
$

4,520,107
2,110,010
4,235
$26,717,920

292,480
7,876
507
19,265
8,806
15,842
8,361
2,384
3,437
3,102
4,268

FundRaising
$

16,832
$

383,160

6,007
38
25
124
231
1,783
-

Total
$ 17,830,557
1,571,816
546,058
25,919
113,954
85,857
119,034
142,754
11,348
3,437
3,102
4,268

$

8,208

4,520,107
2,110,010
21,067
$ 27,109,288

The accompanying notes are an integral part of these financial statements.
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FEEDING TEXAS
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
2019
OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by (used in) operating activities
Depreciation expense
(Increase) decrease in operating assets
Accounts and grants receivable
Inventory
Increase (decrease) in operating liabilities
Accounts payable
Refundable advance
Accrued expenses and compensated absences

$

Net Cash Provided by (Used in) Operating Activities
INVESTING ACTIVITIES
Purchases of property and equipment
Net Cash Provided by (Used in) Investing Activities
NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - Beginning of year

2018

(249,484)

14,117

3,102

221,501
-

825,708
22,890

5,410
(853,459)
7,758

(328,070)
900,000
5,814

(854,157)

(240,276)

(22,000)

(48,586)

(22,000)

(48,586)

(876,157)

(288,862)

1,704,964

1,993,826

828,807

$ 1,704,964

CASH AND CASH EQUIVALENTS - End of year

$

Cash paid for interest and taxes:
Interest

$

-

$

-

Taxes

The accompanying notes are an integral part of these financial statements.
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$ (1,669,720)

3,437
$

-

FEEDING TEXAS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization. Feeding Texas is a non-profit organization formed to provide a unified voice among and
in support of our common mission to end hunger in Texas. Feeding Texas is exempt from federal
income tax under Section 50l(c)(3) of the Internal Revenue Code.
Feeding Texas places major emphasis on facilitating coordination of statewide resources to benefit
food banks, promoting communication and interaction among members, acting as a liaison with state
agencies on issues that impact food banking, providing education and training programs on issues of
hunger and food banking, developing and creating new resources for food and funds, and assisting with
community-based outreach and application assistance in connection with state sponsored assistance
programs.
Feeding Texas contracts with the Texas Health and Human Services Commission (HHSC) to provide
application assistance to individuals that are potentially eligible for HHSC social service programs and
for supplemental nutrition assistance program education.
Feeding Texas contracts with the Texas Department of Agriculture (TDA) for the distribution of
surplus agricultural products through member food banks to serve needy or low-income individuals.
Basis of Presentation. The accompanying financial statements have been prepared on the accrual
basis of accounting in accordance with accounting principles generally accepted in the United States of
America. Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of Feeding Texas and changes therein
are classified and reported as follows:
Net assets without donor restrictions — Net assets that are not subject to donor-imposed stipulations.
Net assets with donor restrictions — Net assets subject to donor-imposed stipulations that may or will
be met, either by actions of Feeding Texas or the passage of time. When a restriction expires, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions. Net assets with donor restrictions in
perpetuity stipulations are also included in this class. Generally, the donors of assets in perpetuity
stipulations permit Feeding Texas to use all or part of the income earned on any related investments for
general or specific purposes. Feeding Texas had no net assets restricted in perpetuity at September 30,
2019 and 2018.
Cash Equivalents. Feeding Texas considers all highly liquid investments with an initial maturity of
three months or less to be cash equivalents.
Accounts and Grants Receivable. Feeding Texas considers all recorded accounts and grants to be
fully collectible. Accordingly, no allowance for doubtful accounts is required.
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FEEDING TEXAS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED
Property and Equipment. Feeding Texas capitalizes all expenditures for property and equipment in
excess of $5,000 having a useful life of more than one year. Depreciation on property and equipment is
provided using the straight-line method over estimated useful lives of the respective assets, ranging
from 3 to 5 years. Repairs and maintenance are charged to expense as incurred. Assets retired from
service during the year are charged against their accumulated depreciation account and removed from
the fixed asset records. If the asset is not fully depreciated the residual asset balance is charged to
depreciation expense for the current year. Upon sale or other disposition of assets, the costs and related
accumulated depreciation are removed from the accounts and the resulting gain or loss, if any, is
reflected as an increase or decrease in net assets without donor restrictions.
Revenue Recognition. In accordance with the Financial Accounting Standards Board Accounting
Standards Codification (FASB ASC) 958-605, Revenue Recognition, funds received from federal,
state, and local governments for grants that are conditioned upon Feeding Texas incurring certain
qualifying costs are considered to be exchange transactions and therefore are recognized as revenue as
those costs are incurred. Contract revenues are recognized as services are performed. Revenue is
deferred for funds received from grantor agencies which have not been spent on qualifying purposes.
Membership dues are calculated and prorated based upon the total pounds of food distributed in the
member's area for the previous year. These dues are used to supplement the budget needs of Feeding
Texas during any given year.
Donations. Donated materials and services, meeting the requirements for recognition, are reflected as
contributions in the accompanying financial statements at their estimated values at the date of receipt.
Feeding Texas received fresh produce with a fair value of $0 and $136,444 during the years ended
September 30, 2019 and 2018, respectively.
Recognition of Donor Restrictions. Unconditional promises to give are recognized as revenues or
gains in the period received and as assets, decreases of liabilities, or expenses depending on the form of
the benefits received. Conditional promises to give are recognized when the conditions on which they
depend are substantially met. Contributions without donor restrictions are recorded as an increase in
net assets without donor restrictions in the period in which the notice of unconditional promise to give
is received.
Contributions or grants, which contain a donor-imposed restriction or a stipulation that the contribution
cannot be used until a future period, are recorded as contributions with donor restrictions.
Contributions, which are restricted with respect to the expenditure of the funds, are recorded as
increases in net assets with donor restrictions available in the period in which the notice of the
contribution is received. Net assets with donor restrictions are reclassified to net assets without donor
restrictions in the period in which the use restriction has been met or the time restriction lapses.
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FEEDING TEXAS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED
Concentration of Risk. Revenue to support Feeding Texas' programs is derived primarily from
contracts, grants, donations and membership dues. During the year ended September 30, 2019, Feeding
Texas earned revenues from grants and contracts totaling $15,720,169, or approximately 92%, of total
revenues for the year from state governmental agencies. During the year ended September 30, 2018,
Feeding Texas earned grants and contracts totaling $15,721,796, or approximately 62%, of total
revenues for the year from state governmental agencies.
During the years ended September 30, 2019 and 2018, Feeding Texas' deposits at its bank occasionally
exceeded federal deposit insurance limits (FDIC). The FDIC insures deposits up to $250,000 per
financial institution. The excess above $250,000 is only backed by the soundness of the financial
institution. Management believes the risk of incurring material losses related to this credit risk is
remote. The uninsured balance was $529,317 as of September 30, 2019.
Federal Income Taxes. Feeding Texas is exempt from federal income taxes under Internal Revenue
Code Section 501(c)(3) and is classified as a nonprofit organization. Accordingly, no provision for
income taxes has been made in the financial statements. Taxes are paid on net income earned from
sources unrelated to the exempt purposes. There was no net income from unrelated business income
for the years ended September 30, 2019 and 2018.
Feeding Texas has adopted FASB ASC 740, Accounting for Uncertainty in Income Tax. The benefit of
a tax position is recognized in the financial statements in the period during which, based on all
available evidence, management believes it is more likely than not that the positions will be sustained
upon examination, including the resolution of appeals or litigation processes, if any. Tax positions that
meet the more-likely-than-not recognition threshold are measured as the largest amount of tax benefit
that is more than 50% likely of being realized upon settlement with the applicable taxing authority. As
of September 30, 2019, Feeding Texas has not recognized liabilities for uncertain tax positions or
associated interest and penalties.
Feeding Texas' tax returns are subject to review and examination by federal and state authorities. Tax
returns are open for examination by these authorities for three years from the due date of the return or
the date actually filed. As of September 30, 2019, the tax return years open for examination include tax
years ended September 30, 2016, and after.
Functional Allocation of Expenses. The costs of providing program, fundraising and supporting
services have been summarized on a functional basis in the statement of functional expenses.
Accordingly, certain costs have been allocated among the programs and supporting activities benefited.
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FEEDING TEXAS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED
Functional Allocation of Expenses - Continued. Occupancy costs are calculated on the basis of
square footage. Staff compensation, fees for service, office expense, and information technology are
allocated based on the time and effort of employees. Advertising, travel, conferences and meetings, and
all other expenses are directly allocated based on the specific purchases.
Use of Estimates and Assumptions. The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements as well as the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
Recently Issued Accounting Pronouncements. On August 18, 2016, FASB issued ASU 2016-14, Notfor-Profit Entities (Topic 958) – Presentation of Financial Statements of Not-for-Profit Entities. The
update addresses the complexity and understandability of net asset classification, deficiencies in
information about liquidity and availability of resources, and the lack of consistency in the type of
information provided about expenses and investment return. Feeding Texas has adjusted the
presentation of these statements accordingly. The ASU has been applied retrospectively to all periods
presented.
Subsequent Events. Management of Feeding Texas has evaluated subsequent events for disclosure
through the date of the Independent Auditors' Report, the date the financial statements were available
to be issued.
NOTE 2 - PROPERTY AND EQUIPMENT
The major classes of property and equipment held as of September 30, were:
2019
Furniture & Equipment

2018

$

77,470
77,470
(24,103)

$

55,470
55,470
(9,986)

$

53,367

$

45,484

Accumulated Depreciation

Depreciation expense for the years ended September 30, 2019 and 2018, was $14,117 and 3,102,
respectively.
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FEEDING TEXAS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
NOTE 3 - LINE OF CREDIT
Feeding Texas has a $300,000 line of credit with its primary banking institution. The line bears interest
at 1.63% above the bank's prime rate. The line matures March 1, 2020. There were no outstanding
balances on the line at September 30, 2019 or 2018.
NOTE 4 - REFUNDABLE ADVANCE
Feeding Texas received a Texas Department of Agriculture grant which included $1,800,000
refundable grant provisions for the bi-annual grant period October 1, 2017 through September 30,
2019. The advances are made against future allowable expenses incurred by Feeding Texas and is to be
used by Feeding Texas to meet its working capital needs for daily operations. At September 30, 2019
and 2018, the balance of the refundable advance was $46,541 and $900,000, respectively.
NOTE 5 - EMPLOYEE BENEFIT PLAN
Feeding Texas has a 403(b) contributory benefit plan, which covers all employees. Feeding Texas
makes discretionary contributions of 5% of the employee's eligible base salary. In addition, Feeding
Texas matches employee contributions up to 2.5% of salary. Feeding Texas made contributions to the
plan of $89,097 and $81,886 for the years ended September 30, 2019 and 2018, respectively.
NOTE 6 - OPERATING LEASE
Feeding Texas leases its office facilities under a non-cancelable operating lease. The lease was
amended on February 1, 2018, to expand the rented square feet and expires on July 31, 2022. Lease
expense for the years ended September 30, 2019 and 2018, was $144,055 and $119,034 respectively,
and is allocated among program services, management and general, and fundraising expenses.
The following is a schedule by year of minimum future rentals on this noncancelable operating lease:
Years ending September 30:
2020
2021
2022

$

$

- 13 -

141,446
156,811
132,650
430,907

FEEDING TEXAS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
NOTE 7 - NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions are available for the following purposes at September 30:

Nature of Restriction
Hunters for the Hungry
Feeding America
SNAP Outreach
SNAP Policy
Food for Health

2018
41,824
98,048
65,556
2,893
208,321

New
Donations
$ 149,314
350,000
80,000
$ 579,314

Releases from
Restriction
$ (124,592)
(200,287)
(166,607)
(65,556)
(2,893)
$ (559,935)

2017
$
42,297
18,922
76,229
1,279
54,254
123,944
16,578
37,978
166,855
1,762,641
$ 2,300,977

New
Donations
$
109,367
120,000
80,000
60,000
200,000
350
5,393,874
$5,963,591

Releases from
Restriction
$
(42,297)
(18,922)
(143,772)
(1,279)
(76,206)
(14,444)
(123,944)
(76,578)
(35,085)
(200,000)
(167,205)
(7,156,515)
$ (8,056,247)

$

$

Nature of Restriction
Produce Enterprise Strategy
Advocacy Capacity Building
Hunters for the Hungry
VISTA
SNAP Outreach
SNAP Policy
Co-op Pilot
SNAP Advocacy Campaign
Food for Health
Produce Purchases
School Lunches
Hurricane Relief

$

$

2019
66,546
149,713
11,441
227,700

2018
$

$

41,824
98,048
65,556
2,893
208,321

NOTE 8 - DISCONTINUED OPERATIONS
Effective August 1, 2018, Feeding Texas discontinued the Collaborative Fresh Produce program. This
program has been split out into its own entity, Collaborative for Fresh Produce, for future operations.
NOTE 9 - RELATED PARTY TRANSACTIONS
During the year ended September 30, 2019, Feeding Texas provided $4,667,695 in pass-through grant
funding and contributions to a related party, Collaborative for Fresh Produce, of which the CEO of Feeding
Texas serves as treasurer.
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FEEDING TEXAS
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2019 AND 2018
NOTE 10 - LIQUIDITY AND AVAILABILITY
The table below presents financial assets available for general expenditures within one year at September
30, 2019 and 2018:
Financial assets at year end:
Cash and cash equivalents
Accounts and grants receivable

Less amounts not available to be used within one year:
Net assets with donor restrictions

Financial assets available to meet general
expenditures within one year

2019
$
828,807
2,813,773
3,642,580

2018
$ 1,704,964
3,035,274
4,740,238

227,700
227,700

208,321
208,321

$ 3,414,880

$ 4,531,917

Feeding Texas has financial assets available to meet general expenditures within one year. Feeding Texas
anticipates collecting sufficient revenue to cover general expenditures not covered by donor-restricted
resources. Feeding Texas regularly monitors cash as a measure of liquidity required to meet its operating
needs and other contractual commitments. Feeding Texas' source of liquidity is cash and cash equivalents.
Expenditures for Feeding Texas are only made based on available funds. Feeding Texas also has a line of
credit available if needed.
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FEDERAL AND STATE COMPLIANCE SECTION

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS AND
UNIFORM GRANT MANAGEMENT STANDARDS
To the Board of Directors
Feeding Texas
Austin, Texas
We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States and Uniform Grant Management Standard issued by the Governor's
Office of Budget and Planning, the financial statements of Feeding Texas, (the Organization) which comprise
the statement of financial position as of September 30, 2019, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and have
issued our report thereon dated February 7, 2020.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Organization's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Organization's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and Uniform Grant Management Standards, issued by the Governor's Office of Budget and
Planning in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Austin, Texas
February 7, 2020
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH UNIFORM GUIDANCE
AND THE STATE OF TEXAS SINGLE AUDIT CIRCULAR
To the Board of Directors
Feeding Texas
Austin, Texas
Report on Compliance for Each Major Federal and State Program
We have audited Feeding Texas' (the Organization) compliance with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Compliance Supplement and the State of
Texas Single Audit Circular that could have a direct and material effect on each of the Organization's major
federal and state programs for the year ended September 30, 2019. The Organization's federal and state
programs are identified in the summary of auditors' results section of the accompanying schedule of findings
and questioned costs.
Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its state programs.
Auditors' Responsibility
Our responsibility is to express an opinion on compliance for each of the Organization’s major federal and state
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Subpart F Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, Audit Requirements of
Federal Awards (Uniform Guidance) and the State of Texas Single Audit Circular. Those standards, and
Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal or state program occurred. An audit includes examining, on a test basis,
evidence about the Organization’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and
state program. However, our audit does not provide a legal determination of the Organization's compliance.

Opinion on Each Major State Program
In our opinion, the Organization complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal and state programs for
the year ended September 30, 2019.
Report on Internal Control Over Compliance
Management of the Organization is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit
of compliance, we considered the Organization's internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal or state program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal or state program and to test and report on internal control over compliance in
accordance with Subpart F Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements of Federal Awards (Uniform Guidance) and the State
of Texas Single Audit Circular, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Organization's
internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
or state program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal or state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies, and therefore, material weaknesses or significant
deficiencies may exist that are not identified. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of Uniform Guidance
and the State of Texas Single Audit Circular. Accordingly, this report is not suitable for any other purpose.

Austin, Texas
February 7, 2020
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FEEDING TEXAS
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED SEPTEMBER 30, 2019

Expenditures

Pass-Through
To
Subrecipients

CFDA 10.561

$ 5,244,504

$ 5,016,751

Corporation for National and Community Service
VISTA
CFDA 94.013

269,921

FEDERAL
Health and Human Services Commission
Supplemental Nutrition Assistance
Program Education

Grant Numbers

Total Federal Awards

5,514,425

5,016,751

STATE
Texas Department of Agriculture
Texas Feeding Texans: Produce

AS-1819-01

Texas Department of State Health Services
Healthy Pantry

CDC-RFA-DP17-1701

Total State Awards
Total Awards

4,507,695

-

69,867

57,500

4,577,562

57,500

$ 10,091,987

$ 5,074,251

See Independent Auditors' Report and Notes to Schedule of Expenditures of Federal and State Awards.
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FEEDING TEXAS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED SEPTEMBER 30, 2019
NOTE 1 - BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal and state awards includes the grant activity of
Feeding Texas and is presented on the accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of Uniform Guidance and the State of Texas Single Audit
Circular. Therefore, some amounts presented in this schedule may differ from amounts presented in or
used in the preparation of the basic financial statements.
NOTE 2 - NON-CASH ASSISTANCE
Feeding Texas did not receive non-cash assistance from federal or state awards for the year ended
September 30, 2019.
NOTE 3 - LOANS
As of September 30, 2019, Feeding Texas had no loans or loan guarantees outstanding with federal and
state awarding agencies.
NOTE 4 - INDIRECT COST RATE
Feeding Texas has elected to use the 10 percent de minimis indirect cost rate as allowed under the
Uniform Guidance for the following programs: Supplemental Nutrition Assistance Program Education
and Brighter Bites.
NOTE 5 - FEDERAL AND STATE AWARDS PASSED-THROUGH TO SUBRECIPIENTS
Feeding Texas passed-through state awards to the following subrecipients:
DSHS
Healthy
Pantry
$
57,500

East Texas Food Bank
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FEEDING TEXAS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED SEPTEMBER 30, 2019
NOTE 5 - FEDERAL AND STATE AWARDS PASSED-THROUGH TO SUBRECIPIENTS
- CONTINUED
Feeding Texas passed-through federal awards to the following subrecipients:
SNAP ED
CFDA 10.561
$
64,132
2,093,085
358,365
172,621
314,565
110,287
90,393
269,467
112,657
476,143
96,636
231,781
60,561
101,741
8,780
279,144
94,254
82,139
$ 5,016,751

Brazos Valley Food Bank
Brighter Bites
Central Texas Food Bank
Coastal Bend Food Bank
East Texas Food Bank
El Pasoans Fighting Hunger FB
FB of the Golden Crescent
FB of the Rio Grande Valley
High Plains Food Bank
Houston Food Bank
Montgomery County Food Bank
North Texas Food Bank
South East Texas Food Bank
South Plains Food Bank
South Texas Food Bank
Tarrant Area Food Bank
West Texas Food Bank
Wichita Falls Area Food Bank
Program Totals
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FEEDING TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2019

I. Summary of Auditors' Results
Financial Statements
Unmodified

Type of auditors' report issued:
Internal control over financial reporting:
Material weakness(es) identified?

Yes

Significant deficiency(ies) identified that are
not considered to be material weakness(es)?

X

No

Yes

X

No

Yes

X

No

X

No

None Reported

Noncompliance material to financial statements noted?

None Reported

Federal and State Awards
Internal control over major programs:
Material weakness(es) identified?
Significant deficiency(ies) identified that are
not considered to be material weaknesses?
Type of auditors' report issued on compliance
for major programs:

Unmodified

Any audit findings disclosed that are required to be
reported in accordance with section 2 CFR
2000.516 (a)?

Yes

Identification of major programs:
CFDA No. / Contract No.

Name of Federal / State Program

Federal:
10.561

Supplemental Nutrition Assistance Program Education

State:
AS-1819-01

Texas Feeding Texans: Surplus
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FEEDING TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2019
I. Summary of Auditors' Results - Continued
Federal and State Awards - Continued
Dollar threshold used to distinguish between
type A and type B programs - Federal and State Awards
Auditee qualified as low-risk auditee?

$ 750,000
X

II. Financial Statement Findings
None.
III. Federal Award Findings and Questioned Costs
None.
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Yes

No

FEEDING TEXAS
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED SEPTEMBER 30, 2019

There were no current year findings. As such, a corrective action plan is not needed.
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